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MANAGEMENT REVIEW

The Company reported after tax profit of Rs. 6.9 million for the six months
ended December 31, 2022 as compared to a profit of Rs. 408.5 million for
the six months ended December 31, 2021. The earnings per share for the
period under review was Rs. 0.55 as compared to Rs. 32.89 in the previous
period.

Overall, sales decreased by 10.4% as compared to the period ended
December 2021. The reduced sales are due to wide spread demand
destruction which has also compelled management to curtail production.
The gross margin for the period was 5.9% as compared to 17.1% in the
previous period. Distribution and administrative expenses at 3.3% were
higher as compared to 1.9% in the previous period primarily attributable to
the general inflationary trend and lower sales. The operating margin in the
period under review was at 3.0% as compared to 14.6% for the six months
ended December 31, 2021. The financial charges were higher at 3.7% as
compared to 1.4% for the corresponding period due to the increase in
interest rates. Overall, the net margin for the quarter was 0.2% as compared
to 10.3% for the previous six months.

Textile demand started to decline in the fourth quarter of the last fiscal year.
This trend had worsened as a weakening global economy, rising interest
rates and inflation and overall commodity and financial market volatility has
led to severe demand destruction. In light of domestic and global challenges
we expect this downward trend to continue.

Imprudent economic policies combined with recent global events have made
Pakistan's economy particularly fragile, characterized by high balance of
payment and fiscal deficits, a weakening currency, rising inflation and interest
rates, high external indebtedness and energy shortages. Without meaningful
reforms that boost economic competitiveness, direct investment toward
productive sectors that promote exports and a sustained effort to end the
regulatory quagmire, Pakistan's economic recovery will continue to falter.

Other than global and domestic economic issues, the textile industry faces
other challenges including high cost of doing business, increased financial,
exchange rate and commodity market volatility, low domestic cotton yield and
quality and supply chain. The Government has promised supply of energy at
regionally competitive rates, and this must be ensured to maintain viability.
In addition, the Government must adopt a prudent monetary policy,
immediately suspend the sales tax regime, and improve liquidity by releasing
long delayed income tax and other rebates.

We expect the next year to be a very difficult one for the textile industry. Not
only do manufacturers have to contend with low demand but also need to
ensure raw material supply which is becoming increasingly difficult due to
import curbs imposed by the Government.

In light of the negative outlook, the Management will continue to rely on
sound, low risk decision making to protect the interests of the shareholders.

The Management wishes to place on record its appreciation for the hard
work and devotion of its workers and the invaluable advice and support of the
Company's Directors, shareholders and bankers.
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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO
THE MEMBERS

Introduction

‘We have reviewed the accompanying condensed interim statement of financial position of CRESCENT
FIBRES LIMITED (“the Company”) as at December 31, 2022 and the related condensed interim
statement of profit or loss, the condensed interim statement of comprehensive income, the condensed
interim statement of cash flows, the condensed interim statement of changes in equity and notes to
the condensed interim financial statements for the six-month period then ended (here-in-after referred
as the “interim financial statements”). Management is respansible for the preparation and presentation
of these condensed interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim financial statements based on our review,

Scope of review

‘We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures, A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements as at and for the six-month period ended December 31, 2022 are
not prepared, in all material respects, in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarters ended December 31, 2022 and December 31, 2021 in the condensed interim
statement of profit or loss and condensed interim statement of comprehensive income have not been
reviewed and accordingly we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditors’ report is Tariq Feroz
Khan.

KARACHI bro Yint. e
BOO EBRAHIM & Co
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BDO Ebrahim & Co. Chartered Accountants
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Operating fixed assets 6 1,239,884 885 1,267,631,946
Capital work-in-progress T 377,927,343 103,987,733
1,617,812,228 1,371,619,679
Intangible asset 8 9,521,223 8,776,168
Investment property 9 1,756,577,720 1,756,577,720
Investment in equity accounted
associate 10 = =
Long term deposits 15,456,875 31,401,599
3,399,368,046 3,168,377,166
CURRENT ASSETS
Stores, spares and loose tools 11 119,714,424 106,245,383
Stock in trade 12 1,017,403,277 742,731,116
Trade debts 13 2,016,239,646 2,185,089,164
Loans and advances 277,446,841 97,520,894
Trade deposits and short term prepayments 24,383,378 9,241,112
Other receivables 6,492,893 3,370,315
Short term investments 14 65,015,030 74,251 580
Tax refunds due from Government 15 112,718,920 24,382 978
Taxation - net 24,207,094 -
Cash and bank balances 16 213,201,759 247 809 755
3,876,823,262 3,490,642,297
TOTAL ASSETS 7,276,191,308 6,659,019,463
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
15,000,000 (June 30, 2022: 15,000,000)
150,000,000 150,000,000

ordinary shares of Rs. 10/- each
Issued, subscribed and paid-up capital
12,417 876 (June 30, 2022: 12,417 876)
ordinary shares of Rs. 10/- each 17 124,178,760 124,178,760
Capital reserves

Surplus on revaluation of property,

plant and equipment 1,996,280,568 1,996,280,568
Unrealised gain on investments at fair

value through other comprehensive income 28,276,411 37,512,961

2,024,556,979 2,033,793,529

Revenue reserves
Unappropriated profit 2,188,138,491 2,181,283 944
4,336,874,230 4,339,256,233

NON CURRENT LIABILITIES

Long term financing 18 272,386,425 113,434 557
Lease liabilities 19 15,325,512 23,301,894
Deferred capital grant 20 = .
GIDC payable 20,365,662 46,486,767
Deferred taxation 127,611,701 123,368,293
435,689,300 306,591,511
CURRENT LIABILITIES
Trade and other payables 21 1,206,963,373 1,212,793,507
Unclaimed dividend 3,038,460 3.040,376
Interest and mark-up accrued 41,366,874 21,049 553
Short term borrowings 22 1,178,761 677 595,571,495
Taxation - net - 79,815472
Current portion of long term liabilities 73,497,394 99,866,896
Current portion of deferred capital grant 20 - 1,034 420
2,503,627.778 2,013,171,719
TOTAL EQUITY AND LIABILITIES 7.276,191,308 6,659,019,463
CONTINGENCIES AND COMMITMENTS 23
The annexed notes from 1 to 34 form an integral part of these condensed interim financial statements. 'g
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

. _Halfyearended Quarterended ____
December 31, D ber 31, D ", D ",
2022 2021 2022 2021
Note Rupees Rupees Rupees Rupees

Sales - net 3,556,061,730 3,966,688,003 1.514,363.501 2,089,746,362
Cost of sales 2 _(3347.981,508) _ (3268096240 _(1434847,041) _(1706,417,726)
Gross profit 208,080,132 678.591.763 79,516.460 383,328,633
General and administrative
expenses (116,578,574) (76,231,129) (66,395,117) (41,116,976)
Distribution cost (10,228,003) (10,172,937) (4,428,789) (5,185,821)
Other operating
income 26,160,996 29,004,207 14,518,904 16,795,517
Othar operating
expenses (504,375) (43,045,525) 2,325,289 (25,895,164)

101,149,956) (100,445,384) (53,979.713) 55,402 444)
Operating profit 106,930,176 578,146,379 25,536,747 327,926,189
Financial charges (131,570,199) (56,631.206) (78,111,194) (32,952,1B1)
Share of loss from
associate - {15,600} - (5.100)

(131,570,199) (56,646,806) (78,111,184) (32,957,281)
{Loss) / profit before
taxation (24 ,640,023) 521,499,573 152,574.447) 294 968 908
Taxation 25 31,484,570 (113,045,896) 59,121,637 (65,263, 724)
Profit for the period 6,854,547 408,453,677 6,547,190 220,705,184
Earnings per share -
basic and diluted 2 055 3289 053 18.50

The annexed notes fram 1 to 34 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

December 31, December 31,

2022 2021

Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 27  (374,775,448) (390,462,331)
Financial charges paid (111,252,878) (40,425,095)
Taxes paid (68,284,5688) _ (53,478,258)
Net cash used in operating activities (554,312,914) (484, 365,684)
CASH FLOWS FROM INVESTING ACTIVITIES
Addition in capital expenditure (212,194,784)| [ (93.022,573)
Addition in intangible {1.667,071) =
Proceeds from disposal of operating fixed assets 9,827,799 54,423 800
Short term investments - (77,000,000)
Long term deposits 15,944,724 9,178,012
Net cash used in investing activities (188,089,332) (106,420,761)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of long term financing (46,989,701) (97,633,953)
Proceeds from long term financing 181.221,756 28,750,000
Principal paid on lease liabilities (9.626,071) (7.851,929)
Dividend paid (1,916)| | (17,826,024)
Short term borrowings - net 583,180,182 710,951,419
Net generated from financing activities 707,794,250 616,389,514
Net (decrease) / increase in cash and cash
equivalents (34,607 996) 25,603,069
Cash and cash equivalents at the beginning of the
period 247,809,755 221423239
Cash and cash equivalents at the end of the period 213,201,759 247,026,308

The annexed notes from 1 to 34 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Capital Reserves Revenue Ressrves
Unrealised gain
w';:;:'“ on investments at|  Surplus on
and paid-up fair value through | revalustion of | Unappropristed Total
cophtal other property, plant profit
comprehensive | and equipment
income

Balance as at July 1, 2021 (audited) 124178760 58,200,599 1996280568 1545188198 3723848125

Total comprehensive income for the period
Profit for the period - - - 408453677 408,453,677
Other comprehensive income
Unrealised loss on revaluation of
Investments classified as fair value
through other comprehansive income’ - {12,867,039) - - {12,867,038)

Transfer to unappropriated profit in

respect of disposal of revalued

property, plant and equipment . . (1,500, 000) 1,500,000 -
(12,867 ,039) (1,500,000} 400,053,677 305,586 638

Transactions with shareholder
Final cash dividend @ Rs. 1.5 per share

for the year ended June 30, 2021 - - - (18,626,814) (18,626.814)
Balance as at December 31, 2021
(unaudited) 124 178,760 45,333,560 1,994, 780,568  1.936,515,061 4.100,807,548

Balance as at July 1, 2022 (audited) 124,178,760 37512861 1,996280568 2181283944 4338256233
Total comprehensive income for the period
Profit for the period - - - 6,854,547 6,854,547
other comprehensive income
Unrealised loss on revaluation of
investments classified as 'fair value
ncome’ - (9.236,550) - -
(9,236 550) - 6,854 547  (2,382,003)

124178760 28276411 1,906,280.568  2.188.138.491 4.336.674.230

through ather comprehens

Balance as at December 31, 2022
{unaudited)

The annexed notes from 1 to 34 form an integral par of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half yearly ended Quarter ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
Rupees Rupees Rupees Rupees
Profit for the period 6,854,547 408,453 677 6,547,190 229,705,184

Other comprehensive income
Items that will not be reclassified 1o
statement of profit or loss subsequently
Unrealised loss on revaluation of
investments classified as "fair value
through other comprehensive income’ (9,236,550) (12,867,039) (11,118,792) (11,732,353)

Total comprehensive income for the period (2,382,003) 395586638  (4,571,602) 217972831

The annexed notes from 1 to 34 form an integral part of these condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2022

3.2

33

34

41
a)

b)

STATUS AND NATURE OF BUSINESS

Crescent Fibers Limited ("the Company") was incorporated in Pakistan on August 06, 1977
under the Companies Act, 1913 (now the Companies Act, 2017) as a public limited
company. The Company's shares are listed on the Pakistan Stock Exchange. The principal
business of the Company is manufacture and sale of yam.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at 104 Shadman 1, Lahore. The
Company's manufaciuring facilities are located at Plot No. B/123, Road No. D-7, Industrial
Area Noooriabad, District Dadu, in the Province of Sindh and at 17-KM, Faisalabad Road,
Bhikhi, District Sheikhupura in the Province of Punjab. The other offices of the Company is
located at the Tth Floor, Lakson Square Building No.3 Karachi, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements are unaudited but subject to the limited scope
review by auditors and is being submitted to the shareholders as required under section 237
of the Companies Act, 2017.

These condensed interim financial statements of the Company for the half year ended
Dacember 31, 2022 have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
- Provisions of and directives issued under the Companies Act, 2017; and

- lslamic Financial Accounting Standard - 2 ljarah (IFAS-2) issued by The Institute of
Chartered Accountants of Pakistan.

Where the provisions of and directives issued under the Companies Act, 2017 and IFAS-2
differ with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 and IFAS-2 have been followed.

These condensed interim financial st s do not i all the information and
disclosures required for full annual financial statements and should be read in conjunction
with the annual audited financial statements of the Company as at and for the year ended
June 30, 2022, which have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. H . selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in
the Company's financial position and performance since the last annual financial statements.

The comparative st it of fi ial position presented in these condensed interim
financial statements has been extracted from the annual audited financial statements of the
Company for the year ended June 30, 2022, whereas the comparative condensed interim
statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of cash flows and condensed interim statement of changes in
equity are extracted from the un-audited condensed interim financial statements for the half
year ended December 31, 2021,

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention unless stated otherwise,

Functional and presentation currency

These condensed interim financial 1 ts have been p d in Pak Rupees, which is
the functional and presentation currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THEREIN

The accounting policies adopted and methods of computation followed in the preparation of
these condensed interim financial statements are same as those for the preceding annual
financial statements for the year ended June 30, 2022,

Initial application of ds, d or an interpretation to existing standards

Standards, di ts and interp: il to ing dards that are effective

in the current period

Certain standards, amendments and interpretations to approved accounting standards are
affective for accounting periods beginning on January 01, 2022, but are considared not to be
relevant or to have any significant effect on the Company's operations (although they may
affect the accounting for future transactions and events) and are, therefore, not detailed in
these condensed interim financial statements.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations
that are mandatory for the Company's accounting periods beginning on or after January 1,
2023, but are considered not to be relevant or expected to have any significant effect on the
Company's operations and are, therefore, not detailed in these condensed interim financial
statements.

ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make
certain judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. The significant judgments made by management in applying
the Company's accounting policies and key sources of estimation of uncertainty are the
same as those thal were applied to the financial statements for the year ended June 30,
2022,

December 31, June 30, =3
2022 2022 g
(Un-audited) {Audited) @
Note Rupees Rupees oc
OPERATING FIXED ASSETS -;—;
Operating fixed assets 6.1&6.1.3 1,168,134,282 1,191,448,927 @
Right-of-use assets 6.2 71,750,603 76,163,019 ;
1,230,884, 885 1,267,631,946 %
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2022

6.1

6.1.1

December 31, June 30,
2022 2022
(Un-audited) {Audited)
Note Rupees Rupees
Fixed assets
Opening net book value (NBV) 1,191,448,927 1,275,574.440
Transfer (at cost) from
capital work in progress
during the period / year - 30,244,458
Additions (at cost) during the
period | year 6.1.1 30,198,154 54,442,201

1.221,647,081 1,360,261.099

Disposals (at NBV) during the
period / year 6.1.2 (7,541,309) (73,181,228)
Depraciation charged during the period / year (45,971,490) (95,630,946)
(53,512,799) (168,812,172)
Closing net book value (NBY) 1,168,134,282 1,191,448,927
Details of additions (at cost) during the period [ year are as follows:
Owned
Plant and machinery 11,391,934 3,810,001
Vehicles 15,863 620 50,632,200
Electric: installation 2,842 600 =
30,198,154 54,442 201
6.1.2 Details of delation (NBVY) during the period / year are as follows:
Owned
Plant and machinery - 2,764,671
Vehicles 7,541,309 28,416,555
Freehold land - 42,000,000
7,541,309 73,181,226

6.1.3

6.2

71

72

9.1

Fair value of freehold land is considered to be based on level 2 in the fair value hierarchy
due to significant observable input used in the valuation.

Valuation technigues used to derive level 2 fair values

Fair value of freehold was derived using sale comparison approach, standard appraisal
procedures and physical site inspection. Sale prices of comparable land in close proximity is
adjusted for differences in key atiributes such as location and size of the land. Moreover,
value of land also depends upon the area and location. The most significant input in this
valuation approach is price / rate per kanal / acre in paricular locality. This valuation is

considered to be level 2 in fair value hierarchy due to significant observable inputs used in
the valuation.

Right-of-use assets

Opening net book value (NBV) 76,183,019 73,575,382
Additions (at cost) during the period / year 10,862,000

Depreciation charged during the period [ year 54,432.415t ;8.254363)
1, 1 , 183,

CAPITAL WORK-IN-PROGRESS

Building 52,881,039 74,579,256
Civil works. 52,209,157 29,408,477
Plant and machinery 272,837,147 -
377.927,343 103,987,733
Movement in Capital Work In progress
Cost
3 Addtions Transfarred
Descripticn As at July 01, 2022 during tooparating 1 Docomber 3t
the year fixed assels
i=3 "~
e
Enhancement in Unit 2
103,987,733 273.939.610 > 377,927,343
Total - June 30, 2022 RKT2.286 125,350,905 30,244,458 103,987,733

This represents enhancement of Yarn winding facility and installation of autocone machine at
Unit 2.

INTANGIBLE ASSETS
Computer software 9,521,223 8,778,168
Movement in intangible assets
Opening net book value 8,778,168 -
Additions (at cost) 1,667,071 9,240,176
Amaortisation charged (924,016) (462,008)
Closing net book value L5921, B,
INVESTMENT PROPERTY
Opening balance 1.756,577,720 1.752,738,250
Fair value adjustment 9.1 3,830,470

1,756,577,720 1.756,577,720
Valuation techniques used to derive level 2 fair values - Investment property

Fair value of investment was derived using sale comparison approach, standard appraisal
procedures and physical site inspection. Sale prices of comparable land in close proximity is
adjusted for differences in key attributes such as location and size of the land. Moreover,
value of land also depends upon the area and location. The most significant input in this
valuation approach is price / rate per kanal [ acre in particular locality. This valuation is
considered to be level 2 in fair value hierarchy due to significant observable inputs used in
the valuation.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2022

December 31, Junae 30,
2022 2022
(Un-audited) {Audited)
Note Rupees Rupees

10 INVESTMENT IN EQUITY ACCOUNTED ASSOCIATE
Investment in equity accounted associate 101 - -
10.1  Investment in equity accounted associate
Premier Insurance Limited
69,621 shares of Rs., 10 each ( June 30, 2022 : 69,621
shares of Rs.10/- each)

Cost of investment 930 930

Accumulated share of post

acquisition profit - net of 88,077 284,140

dividend received

Accumulated impairment (89,007) (89,007)

Share of loss for the year - (196,063)
(930) (930)

Market value of investment in equity accounted associate was Rs. 0.411 million (June 30,
2022: Rs. 0.302 million).

Quarterly Financial statements of associated company for the period ended September 30,
2022 (Un-audited) have been used for the purpose of application of equity method. The
percentage of equity held in associate is 0.1377% (June 30, 2022: 0.1377%).

Summarised financial information of Premier Insurance Limited as of December 31, 2022
(Un-audited) is set out below:

Total assets 3,118,279,000 3,284,725,000
Total liabilities 2,088,756,000 2,094,739,000
Net assets 1,029,523,000 1,189,986,000
Underwriting results (48,640,000) (209,721,000)
Investment income 7,805,000 18,634,000
Loss after tax (36,436,000) (145,161,000)
Company’s share of associate's net assets 1,417 653 1,638 444
1" STORES, SPARES AND LOOSE TOOLS
Stores 130,544 284 117,075,243
Less: provision for slow moving items (10,828,860) (10,829,860)
119,714,424 106,245,383
12 STOCK IN TRADE
Raw matarial in hand 684,187,321 418,646,065
Work-in-process 142,952,342 120,809,946
Finished goods 190,265,614 203,275,105
1,017,403,277 742,731,116

13 TRADE DEBTS
Unsecured - considered good

Due from associated companies 6,705433 9,963,174
Others 2,009,534,213 2,175,125,990
2,016,239 646 2,185,089,164
Considered doubtful 87,238,099 63,414,906
2,103,478,645 2,248,504,070
Less: Allowance for expected credit loss (87.238,999! !63‘-114,9063

2.016.239,646 2,185.089,164
13.1  This represents due from Suraj Cotton Mills Limited, an associated company.
13.2 Allowance for expected credit loss

Opening balance 63,414,908 57,836,742
Writen-off during the year - (4,475,899)
Allowance recognized during the year 23,824,093 10.054,063
Closing balance 87,238,999 63,414 906

14 SHORT TERM INVESTMENTS
At fair value through other comprehensive

income 141 63,815,030 73,051,580
At amortised cost 142 1,200,000 1,200,000
65,015,030 74,251,580
14.1  Fair value through other comprehensive income
Listed Equity Securities
Cost 48,187,534 48,187,534
Unrealized gain on revaluation of invesiments 2827641 37,512,961
Impairment loss (12,648,915) (12,648 815)
63,815,030 73,051,580
14.2 Amortised cost =
Term deposit certificates 14.2.1 1,200,000 1,200,000 2
14.2.1 These term deposit certificates carry mark-up at rates ranging from 5.0% to 5.5% per annum é
(June 30, 2022; 5.50% to 12,25% per annum) and will be matured on 12 march, 2023, =
@
@
15 TAX REFUNDS DUE FROM GOVERNMENT t
Sales tax refundable 112,718,920 24,382,978 E
1"
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2022
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161
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18

181

18.2

18.3

18.4

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Note Rupees Rupees
CASH AND BANK BALANCES
Cash in hand 2048274 853,236
Cash with banks
Current accounts 88,405,359 ‘ | 133,?37,3??'
PLS saving accounts 16.1 81,276,351 111,686,857
169,681,710 245424744
Islamic current accounts 41,471,775 1,531,775

213,201,759 247 809,755

The balance in savings accounts carry mark-up at the rates ranging from 9.00% to 12.25%
per annum (June 30, 2022: 5.00% to 12.25% per annum).

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Number of ordinary shares
of Rs. 10/- each

December 31, June 30, December 31, June 30,
2022 2022 2022 2022
9,128,510 9,128,510 Fully paid in cash 891,285,100 91,285,100

535,533 535,533 Fully paid issued to

financial institution against
conversion af loan

5,355,330 5,355,330

2,753,833 2,753,833 Fully paid bonus shares __ 27,538,330 27,538,330

12.417.876 12.417.876 124,178,760 124,178,760
Shares held by associated

57 825 57.825 undertakings 578,250 578.250

The Company has one class of ordinary shares which carry no rights to fixed income. The
holders of shares are entitied to receive dividends as declared from time to time and are
entitied to one vote per share at the meeting of the Company. All shares rank equally with
regard to the Company's residual assets.

LONG TERM FINANCING
From banking companies - secured
Conventional mode

United Bank Limited -Term finance - 4 181 - 5,222 224
MCEB Bank Limited - Term finance - 5 18.2 19,894,000 22,105,000
MCB Bank Limited - Term finance - 6 18.3 6,671,000 10,006,000
MCB Bank Limited - Term finance - 7 184 6,585,334 8,780,445
MCE Bank Limited - Term finance - 8 18.5 26,664,000 31,898,000
MCE Bank Limited - Term finance - 9 18.6 19,500,000 22,500,000
Bank Of Punjab -Term finance - 10 18.7 19,614,910 45,307,276
MCB Bank Limited -Term financa - 11 18.8 28,750,000 28,750,000
MCB Bank Limited - Term finance - 12 189 18,442,000 18,442,000

MCB Bank Limited - Term finance - 13 18.10 75,768,000 -
MCE Bank Limited - Term finance - 14 18.10 26,831,000 ol

United Bank Limited -Term finance = 15 181 78,622 756 =
Less: Current portion shown under 427,343,000 193,110,945
current liabilities (54.956,575) (79,676,388)

272,386,425 113,434,557

This facility has been obtained from United Bank Limited to import of plant and machinery.

The rate of mark-up is 4.50% as per State Bank of Pakistan LTF scheme and is payable

semi-annually over a period of 4.5 years after a grace period of 18 months with installments

starting from August 2017. The finance facility is secured against first registered pari passu

equitable mortgage / hypothecation charge over fixed assets of the Company aggregating to

Rs. 400 million (June 30, 2022: Rs. 400 million).

This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25% as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 10 years after a
grace period of 18 months with installments starting from November 2018. The finance
facility is secured against first registered pari passu equitable mortgage [ hypothecation
charge over fixed assets of the Company aggregating to Rs. 460 million. The limit of the
facility is Rs. 41 million (June 30, 2022: Rs. 41 million).

This facility has been obtained from MCE Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25% as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 6 years after a
grace period of 18 months with installments starting from October 2018. The finance facility
is secured against first registered pari passu equitable mortgage / hypothecation charge over
fixed assets of the Company aggregating to Rs. 460 million. The limit of the facility is Rs. 32
million (June 30, 2022: Rs. 32 million).

This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25% as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 6 years after a
grace period of 18 months with installments starting from August 2017. The finance facility is
secured against first registered pari passu equitable mortgage / hypothecation charge over
fixed assets of the Company aggregating to Rs. 460 million. The limit of the facility is Rs. 20
million (June 30, 2022: Rs. 20 million).
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This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 1 located at Nooriabad. The rate of mark-up is 6 months KIBOR
+ 1.25% and is payable semi-annually over a period of 6 years inclusive of 18 months grace
period. The finance facility is secured against first registered pari passu equitable mortgage /
hypothecation charge over fixed assets of the Company aggregating to Rs, 460 million. The
sanctioned limit of the facility is Rs. 48 million (June 30, 2022: Rs. 48 million).

This facility has been obtained from MCB Bank Limited for balancing modemization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is & months KIBOR +
1.25% and is payable semi-annually over a period of 6 years inclusive of 18 months grace
period. The finance facility is secured against first registered pari passu equitable morigage /
hypathecation charge over fixed assets of the Company aggregating to Rs. 460 million. The
sanctioned limit of the facility is Rs. 27 million (June 30, 2022: Rs. 27 million).

This term finance facility is obtained from Bank of Punjab for payment of wages and salaries
to the workers and employees of business concems' introduced by the State Bank of
Pakistan and is payable quarterly over a period of 2 years, after a grace period of & months.
The rate of mark-up is 2% per annum, This term finance facility is secured against first
registered pari passu equitable mortgage / hypothecation charge over fixed assets of the
Company and current assets aggregating to Rs. 213.334 million. The sanctioned limit of the
facility is Rs. 160 million (June 30, 2022: Rs. 160 million).

This facility has been obtained from MCB Bank Limited for balancing modemization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is & months KIBOR +
1.25% and is payable semi-annually over a period of 6 years afler a grace period of 18
months with installments starting from December 2024. The finance facility is secured
against first registered pari passu equitable mortgage / hypothecation charge over fixed
assets of the Company aggregating to Rs. 460 million. The limit of the facility is Rs. 190
million (June 30, 2022: 190 million).

This facility has been obtained from MCE Bank Limited for balancing modemization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 6 months KIBOR +
1.25% and is payable semi-annually over a period of 6 years after a grace period of 18
maonths with installments starting from May 2025. The finance facility is secured against first
registered pari passu equitable mortgage / hypothecation charge over fixed assets of the
Company aggregating to Rs. 460 million. The limit of the facility is Rs. 190 million (June 30,
2022: 190 million).

This facility has been obtained from MCB Bank Limited for the import of machinery for
planned BMR activity in existing units located at Bikhi-Punjab and Dadu-Sindh. The rate of
mark-up is 6 months KIBOR + 1.25% and is payable semi-annually over a period of 6 years
after a grace period of 18 months. The finance facility is secured against first registered pari
passu equitable mortgage ( hypothecation charge over fixed assets of the Company
aggregating to Rs. 460 million and exclusive charge on plant and machinery of Rs. 271.43
million. The sanctioned limit of the facility is Rs. 190 million (June 30, 2022: Nil).

This facility has been obtained from UBL Bank Limited for the import of machinery for
planned BMR activity in existing units located at Bikhi-Punjab. The rate of mark-up is 1
month KIBOR + 3.50% and is payable semi-annually ower a period of 10 years after a grace
period of 2 years. The finance facility is secured against first registered pari passu equitable
mortgage / hypothecation charge over present and future fixed assets at Mooriabad unit and
par passi equitable mortgage on land and building of the Company located in Faisalabad
and Lahore aggregating to Rs. 400 million with 25% margin and exclusive charge on plant
and machinery of Rs. 134 million. The sanctioned limit of the facility is Rs. 250 million {June
30, 2022: Nil).

December 31, June 30,
2022 2022
{Un-audited) (Audited)
Note Rupees Rupees
LEASE LIABILITIES
Lease liabilities 33,866,331 43,492,402
Less: current portion (18,540,819) (20,190,508)

15,325512 23,301,894

Maturity analysis-contractual discounted cash flow:

Less than one year 18,540,819 20,190,508
One to five years 15,325,512 23,301,804
Total discounted lease liability 33,866,331 43,492 402

When measuring the lease liabilities, the Company discounted the lease payments using
financing rates ranging from 18.80% to 21.01% per annum (June 30, 2022: 14.43% to
18.31% per annum).

DEFERRED CAPITAL GRANT
Capital grant - 1,034,420

Current portion shown under current liability - (1,034,420)

Following is the movement in capital grant during the period / year:

Opening balance 1,034,420 3,357,372
Addition during the period - -
Amortised during the period (1,034,420) (2,322,952)

Closing balance 2 1,034 420

TRADE AND OTHER PAYABLES

Creditors 211 439,479,163 418,245,322

Accrued liabilities 212 621,872,102 653,504,134

Advance from customers 17,216,013 15,620,243

Payable to Provident Fund 5,792,913 5,054,015

Workers' Profit Participation Fund 47,119,445 47,119,445
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FOR THE PERIOD ENDED DECEMBER 31, 2022

211

212

21.3

22

221

23
2341
a)

b)

23.2
a)

b)

24

December 31, June 30,
2022 2022

(Un-audited) (Audited)

Mote Rupees Rupees
Due to related party 21.3 23,629,715 23,821,190
Withholding tax payable 3,583,687 2,882 130
Workers' Welfare Fund 39,075,826 39,075,826
Other liabilities 9,194,509 7,381,202

1,206,963,373 1.212,793,507
This includes balance amounting to Rs. 18.318 million (June 30, 2022: Rs. 3.273 million} due
to an associated company.
This includes the amount payable in respect of Gas Infrastructure Development Cess (GIDC)
levied under GIDC Act, 2015. In November 2020, the Supreme Court dismissed the review
petition seeking review of its order issued in favor of recovery for GIDC arrears. Accordingly,
the Company is paying GIDC installments as per monthly biling by Sui Northern Gas
Pipeline Limited (SNGPL), however, the matter with respect to GIDC billing by Sui Southern
Gas Company (SSGC) is under litigation in High Court of Sindh. The liability is recognized as
per the guidelines issued by Institute of Chartered Accountants of Pakistan dated January
21, 2021.
This includes due to Chief Executive Officer, Directors and other related party amounting to
Rs, 19.051 million (June 30, 2022: Rs.17.300 million) , Rs. 3,368 million { June 30, 2022: Rs.
5.170), Rs. 1.210 million (June 30, 2022: Rs.1.210 milion) and respectively. These
balances do not carry any interest and are repayable on demand.
SHORT TERM BORROWINGS
From banking companies - secured
Running / cash finance

Islamic mode 852,700,163 218,572,408
Conventional mode 526,052,514 376,999,089
1,178,761,677 585,571,495

The Company has obtained short term finance facilities from various commercial banks.
The aggregate facilities under mark-up arrangements amounted to Rs.2,411 million (June
30, 2022: Rs. 740 million). The rate of mark up on these finance facilities ranges batwean 1
month to 6 months KIBOR plus 1.25% te 2.5% per annum (June 30, 2022: 1 month o 6
months KIBOR plus 1.25% to 2% per annum) and is payable quarterly.

The Company has a facility for opening letters of credit under mark-up arrangementis
amounting to Rs.2.7 million (June 30, 2022: Rs. 200 million) from a commercial bank. The
unutilized balance at the and of the year was Rs. 197.3 million (June 30,2022: Nil).

These fi ing facilities are d by way of pledge and floating charge over the current
assets and personal guarantee of Directors and lien on import documents,

CONTINGENCIES AND COMMITMENTS

Contingencies

Crescent Cotton Mills Limited formerly (Crescent Sugar Mills and Distillery Limited) has filed
a case against the Company for an amount of Rs. 53.850 million on the basis of case
documents filed. The Company has a recorded liability of Rs. 17.542 million as the best
estimate of amounts owed. Mo provision for the difference amount has been made as
management is of the view that the basis is frivolous and in view of counter claims available
with the Company, management is confident that the balance amount shall not be payable.
The Company has filed a Constitutional Petition No. D-B408 along with other companies,
dated December 12, 2017, in the High Court of Sindh challenging the levy of the
Infrastructure Cess introduced through Sindh Finance Act 1994 and various amendments
introduced through Sindh Finance [ Amendment) Act 2008, Sindh Finance (Amendment) Act
2000, inter alia, seeking declaration that Sindh D pment and  Mair of
Infrastructure Cess Act 2017 and the rule made thereunder through which a customs duty in
the guise of infrastructure fee / cess has been imposed is unconstitutional. Based on legal
advice dated September 17, 2020 on afo i d litigation, the Company has good
arguable grounds and there is no likelihood of unfavorable outcome against the Company.
Commitments

The Company was committed as at the reporting date as follows:

Guarantees have been issued by banking companies in normal course of business
ameunting to Rs. 95 285 millien (June 30, 2022 : Rs. 95285 million).

Letters of credit against import of raw cotton, spare parts and machinery amounting to Rs.
324.064 million (June 30, 2022: Rs. 452.673 million) Rs. 5.446 million {June 30, 2022:
437.045 million) and Rs. 244.748 million {June 30, 2022: nil).

COST OF SALES

Half-year ended Quarter anded
n, Dy ber 31, Dy ber 31, n,
2022 2021 2022 2021
(Un-audited)
[ Rupees ]
Materials consumed 2 553 497 B58 2,580,000.724 951,092,145 1,325,925,302
Siores, spares and loose tools
consumed 60,083,699 65,182,975 20,824,325 33,833,928
Packing material consumed 41,572,907 45, Ta7 282 16.572 606 22.717.81
FiBharies; wagen A it 260474140 258389235 114,824,495 134,039,686
Fuel and power 360,805,800 324,177 897 133,558,942 180,568,135
Insurance 141,433,604 7,151,261 5,744,730 3,682 407
Repalrs and mainienance 10,085,557 9,776,482 5.371.817 8313918
Dapraciation 43,353,376 46,652,328 20,872,240 23,845,852
Other manufachuring ove hiads 15,805,672 13,535,246 5.851,712 6,206,271
‘Ié 3,357,112,503 3,350,703.440 1,284,613.012 1,739,034,130
o Opening work in process | 120,800,946 | 72061 .942'] 153,638,223 l 101,037.955 |
% Chlosing work in process (142 952 342) (121.415.622)|] {142.852,342) (121,415,622}
- 96) 680) 10,686, 67
= Cost of goods 3, 7 3.3 &0 1.2 9, 1.7 63
3 Opening stock of finished goods 203,275,105 81,427,265 320,810,762 | 83,342,051
> Ciosing stock of finished goods (190,263 614) (95,580.785)]|  (190,263.614) (95.580.785)
L= 13, 481 (14.153.520) 138,547 148 (12.238.734)
% 3,347.981.508 3.288,096.240 1,434 847041 1,706.417.720
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2022

December 31, December 31,
2022 2021
(Un-audited) (Un-audited)
25  TAXATION Rupess Rupees
Current 45,068,525 118,700,617
Prior {80,806.503) -
(35,737.978) 118,700,617
Deferred 4,243,408 (5,654,721)
{31,494 570) 113,045,896
25.1 The Government has levied a special tax for tax year 2022 as per section 4C of the Income
Tax Ordinance 2001, This new tax will be applicable on all persons at the rate of 10% on
textile if earnings exceed more than 300 million and Company has accounted for provision
in June 30, 2022. The Company has filad a Petition No. 82805/2022 against section 4C, with
Honorable Lahore High Court. On December 27, 2022, Honorable Lahore High Court
granted stay order to the Company in respect of this matter on the submission of postdated
cheque.Subsequently on February 10,2023 Honorable Lahore High Court directed the
company to pay 50 percent tax laibility i.e. 32.375 million and company has adjusted the
amount of super tax from "Income tax refundable”.
26  EARNINGS PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic earnings per share of the Company, which is based
o n, 31,  Dec 31,  December 31,
2022 2021 2022 2021
{Un-audited)
[— Rupees |
Profil for thi poricd (Rupees) 6,854 547 408,453 677 6,547,190 229,705,184
Waeighted average number of
ordinary shares 12,417 876 12,417,876 12,417 876 12,417 876
Earnings per share - basic
and diluted (Rupees) 0.55 32.89 0.53 18.50
27 CASH GENERATED FROM OPERATIONS
Profit before taxation (24,640,023) 521,499,573
Adjustment for non-cash charges and other items:
Depreciation (41.,539,074) 50,811,661
Amartization 924,016 =
Deferred income (1,034,420) (3,632,085)
Gain on disposal of operating fixed assets (2,286,490) (4,841,242)
Share of loss from associate - 15,600
Financial charges 131,570,199 56,631,206
Allowance for expected credit loss 23,824,003 4,000,000
111,458,324 102,985,140
Profit before working capital changes 86,818,301 624,484,713
Working capital changes 271 (461,583,749) _ (1,014,947,044)
(374,775,448) (390,462,331)
271 Working capital changes
(Increase) / decrease in current assets:
Stores, spares and loose tools (13,469,041) (7.289,967)
Stock in trade (274,672,161) (775,310,418)
Trade debts 145,025,425 (418,178,336)
Loans and advances (179,925,947) (49,963,850)
Trade deposits and short term prepayments {15,142 ,266) (10,519,047)
Other receivables (3.122,578) (1,657 605)
Tax refunds due from the Government (88,335,942) (47,132,723)
(429,642,510)  (1,310,051,946)
(Decrease) / increase in current liabilities
Trade and other payables (31,951,239) 295,104,902
[461,593,749) (1,014,947,044)
28 TRANSACTIONS WITH RELATED PARTIES

Related parties of the company comprise the subsidiary company, companies with commaon
directorship, retirement funds, directors and key management personnel. All the transactions
with related parties are entered into at agreed terms in the normal course of business as
approved by the Board of directors of the company. Detail of transactions with related
parties during the year, other than disclosed elsewhere in the condensed interim

financial statements, are as follows:

Hali-year ended

[Relation with the compamy Mature of iransaction

Associated companies Sales of poods and senvices Suraj Cotion Mils Limited

Insurance premium Premier Insusance Limiled

Denation paid Magbool Trust
Flent roceived Al Exports (Private] Limited
Retiement benefit plarng Contrbution 1o staff
refirement benedit plans Providert Fund
Director Rent paid M. Inan Maghost
Rient paid Mr. Humayun Magbool
Others Rent paid Mrs. Knawar Magbool
Chie! Execulive Officer Mr. Magpool
Direcior Remuneration and berefls  Mr. Humayun Magboal

Key management personrel Remuneration and berefts  Kay maragement parsonnel

Cuarier ended

Name of the relsted party December 31, December 31, December 31, December 31,

o) 021 2022 nn
(Un-sudited)
Rupee

WOT541720 136524726 ZAIAS00 75600406
31,011,785 23,388,513 481819 489,130
428340 389,400 214970 194,700
10,500 520 0383438 s1sa707 5033213
450,000 450,000 225000 225,000
450,000 450,000 225000 225,000
1.290.000 1,280,000 45000 845,000
B.T.555 5770227 3405456 2,885,114
GAS5.336 5772750 3437278 2.886,380
WAIBATT 12675843 THE0N 633972
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30

kL

32

a3

34

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Rupees Rupees
Period | year end balances
Receivable from associated company - Suraj Cotton
Mills Limited 6,705,434 9,963,174
Payable to associated company - Premier Insurance
Limited 18,318,494 3,273,442
Payable to provident fund 5,792,913 5,054,015
Due to Chief Executive, Directors and close relative 23,629,715 23,262,445

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with
that disclosed in the annual audited unconsaolidated financial statements for the year
ended June 30, 2022.

FAIR VALUE MEASUREMENT - FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in this condensed
interim financial information approximate their fair values. Fair value is the price that
would be received to sell an assets or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technigue:

Level 1: quoted prices in active markets for identical assets or liabilities.

Level 2; other technigues for which all inputs which have a significant effect on
the recorded fair value are observable, either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the

recorded fair value that are not based on observable market data.

As at December 31, 2022, the Company held the following financial instruments
measured at fair value:

Level 1 Level 2 Level 3 Total
(Un-audited)
Rupees
At fair value through other
comprehensive income
Short term investiments 63,815,030 - 3 63,815,030

As at June 30, 2022, the Company held the following financial instruments measured at
fair value:

Level 1 Level 2 Level 3 Total
[Audited)
At fair value through other B
comprehensive income
Shaort term invesimenis 73,081,580 - - 73,051,580

Valuation techniques

For Level 3 fair value through other comprehensive income investments, the Company

values the investment at lower of carrying value and breakup value.

Transfers between the levels of fair value hierarchy are recognized at the end of the

reporting period during which the changes have occurred.

Transfers during the period

During the period ended December 31, 2022, there were no transfers between level 1

and level 2 fair value measurement and into or out of Level 3 fair value measurements.
December 31, June 30,

2022 2022

(Un-audited)  (Audited)

NUMBER OF EMPLOYEES
a) Number of employees as at December 31 957 1062
Average number of employees a7 1059

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for
the purpose of comparison and better presentation.

GENERAL

Figures have been rounded off to the nearest of rupees unless otherwise stated.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements have been authorized for issue on
February 27, 2023 by the Board of Directors of the Company.

Lo B NG \Crint ¥ —

IMRAN MAQBOOL NADEEM MAQEBOOL KAMRAN RASHEED
Chief Executive Officer Director Chief Financial Officer
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