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MANAGEMENT REVIEW

The Company earned a profit of Rs. 67.4 million in the
second quarter of the fiscal year, which when combined
with a profit of Rs.32.5 million in the first quarter, resulted in
a net profit of Rs. 99.9 million for the six months ended
December 31, 2014. The earnings per share for the period
under review was Rs. 8.04 as compared to Rs. 9.38 for the
period ended December 31, 2013.

In the period under review sales decreased by 6.0% as
compared to the six month ended December 31, 2013,
largely due weak demand for yarn and fabrics and lower
end product prices. In the period under review, the gross
margin decreased to 10.9 % as compared to14% in the
corresponding period. Due to inflationary pressures, selling
and administrative costs were slightly higher at 3.1% of
sales as compares to 2.4% for the previous period. The
operating margin for the period under review decreased
marginally to 8.1% as compared to 11.6% for the period
ended December 31, 2013, Financial charges decreased
from Rs. 29.4 million to Rs. 22.3 million primarily due to
decrease in long term debt as well as lesser reliance on
short-term borrowing owing to strong cash flow generation.
Overall, the net margin decreased to 6.2% as compared to
6.8% for the previous.

The textile spinning sector has seen several years of robust
demand leading to strong sales growth and profitability.
However, this trend has now weakened and margins have
come under pressure due to weakening demand,
increased competition, lower end product prices,
appreciation of the rupee against the dollar and
unprecedented increases in energy and other costs. In
addition, persistent energy shortages have put pressure on
operational efficiencies and margins. In light of these
factors, we expect the second half of the year to be
significantly less profitable than the first. However, the
Management is making every effort to mitigate the effect of
these factors. In this regard, the Company intends to
expand its spinning unit located at Nooriabad by 8,256
spindles. We expect that this addition will help improve
efficiency and diversify our product mix. The addition is
expected to be operational in June 2015.

The Management wishes to place on record its
appreciation for the hard work and devotion of its workers
and the invaluable advice and support of the Company's
Directors, shareholders and bankers,
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IMRAN MAQBOOL
Chief Executive Officer

February 26,2015
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INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION TO THE NEMSERS
Introduction

We tave reviewed the accompanying condensed interim balance sheet of CRESCENT FIBRES LIMTED (“the Company™)
asuommw)l 1014 204 the related condensed interim profit and loss account, condensed Wwierim statement of

income, condensed interim cash flow statement, condensed Interim statement of charges in equity and
mmwmww::mmwemmmnnmmuvvmunmfmml
information”}, Management i responsdia for the preparation and presentation of this interim financial information in
accordance with approved accounting standasds as applicable n Pakistan. Qur responsbility is to espress 2 conclusion
on this interim firancial information Sased on our review,

Scope of review

e conducted our review In accordance with International Standard cn Reveew Engagements 2410, *Review of Intenm
Fwancial Information Performed by the independent Auditor of the Entity.” A review of interim financtal information
congsts of making wnquiries, pnmarky of persons responsiole for financial and accounting matters, and appiying
aalytical and other review procecures. A review i substantially less in scope than an audit conducted in accordance
with intersational Standards on Auditing and comsequently does not enable us to cbtain assurance that we would
become aware of all significant matters that might be identified in an sudit, Actordingly, we d0 not express s adit
opwson,

Conclusion

Based oo our 1eview, nothing has came to cur attention that causes us to befieve that the accompanying interim
toancial information as at and for the half year ended December 31, 2014 & not prepared, In 2il material
respects, in accordance with approved accounting standards as applicable in Pasistan

The figures for the quarter ended December 31, 2014 ané Decerber 31, 2013 in the condensed interm profit
and loss account and condensed interim statement of comprehensive income have not been reviewed and we do
not express 3 conclusion on them,

KARACHI

DATED: 24¢h February 2015 CHARTERED ACCOUNTANTS
Engagerment Partner: Jubfikar All Causer

80O Ebratam & Co. Chartered Accountants

SO (hrwrwn & €, 0 PNALEN AAgRlenes Ptiecsns St i & Fume! of BDC Shormatmt LiIowied & UK (immany it iy pommise
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2014 (UN-AUDITED)

ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Operating fixed asssts
Capital work in progress
Long tarm investments
Long term deposits

CURRENT ASSETS
Stores, spares and loose lools
Stock in trade
Trade debls
Loans and advances

Trade deposits and short lerm prepayments

Other receivables

Shert term investments

Tax refunds due from Government
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

15,000,000 ordinary shares of Rs, 10V gach

Issued, subscribed and pald-up capital

12,417 876 ordinary shares of Rs, 10V- each

Reserves
Capaal
Revenue

NON CURRENT LIABILITIES
Long temn financing

Liabilites aganst assels subject 1o inance leases

Deferred taxation

CURRENT LIABILITIES
Trade and other payables
Markup accrued
Shoet term borrowings
Current portion of long term labilties
Taxaton - Nat

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Note

9

December 31, June 30,
2014 2014
{Un-audited) {Audited)
Rupees Rupees
876,671,363 844,069,992
22277950 544,242
2,157 490 2,092 435
18,264,160 27,528 991
50.221,223 47,246,835
447 345 316 166,893,810
321,981,280 357,821,427
6,805,085 5429012
16477 442 3614119
631,851 614,351
121,869,076 126,388,062
12,498 606 24 085,886
136,514,678 141,018,354
1,114,344 550 873,111, 848
2033715527 1,747,347 506
150,000,000 150,000,000
124,178,760 124,178,760
Z3058,779 | 26382412 |
832,200,917 744 738678
T B56.005,008  779.221.000
50,244 455 359,
147 507,827 156,504,907
14,137,744 27323522
120,855,280 131,638 454
407 875,16/ 255,553,810
24,399,915 27 566,216
214 498 585 87,200,168
122,250,182 121,735,028
1,848,277 2,196,541
770,876,106 532,481,773

2,033.715,627 1.747,347,506

The annaxed notes from 1 to 15 form an integral part of this condensed intenm financial information.

Imv-- -l

IMRAN MAQBOOL
Chief Executive

@ Crescent
Fibron
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NADEEM MAQBOOL
Director



CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

Half year anded Quartor ended
Decomber 31,  December31,  December 31, December 31,
2014 13 nu 2013
Nota Rupees Rupess Rupees Rupees

Sakes - net 1,600,196,055  1.712.701,60 £18,100,358 808 524 584
Cost of saes W0 NA433200064) (14T0816525) (721,940470)  (783,154.467)
Grosa profit 175,566 501 241 835076 6.158 855 115,370,147
Saking and disiridution expanzes (5872.805) (5,057 £80) 12.990.842) (2,576.686)
Admnistrative and general expenses {42,782 116) 135,705.583) 121,282.71%5) {18,308.133)
Otnher opscstng axpenses (8,080,103) {12,767 240) (4,555,029) {5,805.013)
Other operatng noome 11143438 0,500,386 5.250,289 6,544 055
Operating proft 130354 405 185,144 589 72.588,591 85423 340
Finance cost (24262521) {29.405,485)  (11.731.400) {17.521.511)
Share of {loss] | gealt from associale 65,055 (134.578) 121517 (134.578)
Profil defore taxaton 106,156,939 168 603,526 60,965 698 77,767,251
Tanatin n (6.316.824) 152,132,986} G407 |26,156.400)
Profit / {loss) for $e pariod 99 830 115 116,450 540 87402715 51510842
Eamings | {loss) per share - bask and
dited (Rupees) 12 804 %38 543 4%

The annexed notes from 110 15 form an integral part of f¥s condensed intenm financial iInformation

=
a
o
o
B it v Moiespstly. £
b
IMRAN MAQBOOL NADEEM MAQBOOL >
Chief Executive Director E
Cresocent
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2014

December 31, December 31,

2014 2013
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 106,196,939 168,603.526
Adjustment for non cash charges and other tems:
Depreciation 42,541,032 37 465,768
Gain /(Loss) on ¢isposal of operating fixed assets 1,796,960 -
Unrealzed gain on remeasurement of investmants {3.230,036) (2,490.629)
Share of loss | (profit) from associate {65,055) 134 578
Finance cost 24,262,521 29,406 485

85305422 64,535 202
(Increase) / decrease in current assets

Stores, spares and loose tools (2,974,288) (9,738.921)
Stock in trade (280,451,506)|| (357,853.652)
Trade debts 35,840,147 (534,136)
Loans and advances (1.376,073)|| (42,961.187)
Trade deposits and short term prepayments (12,863,325) (4,025794)
Other receivables (17 .500) (6,834 615)
Tax refund due from Government 11.587 280 (4,405,305)
(250,255,365)  (426,355.910)
Increase in current liabilities
Trade and other payables 114 484 348 131,400 456
Cash generated from operations 35,731,344 (61,815,726)
Income tax paid (16,652,735)  (17,205,074)
Finance cost pald (27.728.821)  (28,705.842)
Net cash generated from operating actvities (8,650,211) (107,726.642)
CASH FLOWS FROM INVESTING ACTIVITIES
Capial axpenditure (110,228,076} (47,200.466)
Proceeds from disposal of operating fixed assets 11,555,000 -
Short term investment 3,131,380 (14,000.000)
Long tarm deposits 9.264 831 (152.082)
Net cash used in nvesting activities (86,276.865) (61,352.548)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - net (11,001,986) {14,057 730)
Repayment of liabilities against asset subject to finance leases| (14,297 387) (14,880.359)
Dividend paxd (11.485,633) (17,868.332)
Short term borrowings 127,208.416 267 413.058
Nat cash generated from / (used in) financing aclivites 90,423 400 220,606,637
Net increase in cash and cash equivalents (4,503 ,676) 51,527 446
Cash and cash eguivalents at the beginning of the period 141,018,354 70,998,501
Cash and cash equivalents at the end of the period 136,514,678 122,525.941

The annexad notes fram 1 to 15 Sorm an mtegral part of this condensed Intenm financial iformabon,

b -

N&a-ua.ou.{gf;___
IMRAN MAQBOOL NADEEM MAQBOOL
Chief Executive Directar
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Reserves
lssued, Uncealized
SUDSCTIDEE loain | {loss) ond, "
Unap Total
and pald-up | ayailabie for ;mfr\t
capital sale
investment
Bafance as at Juy 1, 2013 126.178,7650 20,933,621 567 666854 741770245
Totai comprahansive income for the year
Praftt for the haf year ended Decembar 31,2013 = , 116,450,540 116,450,540
Othar comprehans i Income - 5,043 180 - 5043180

- 5043180 NEAS0 540 121483720
Transactions with owners

Draidend declared for the year anded June 30,2013 (18,626 B14) (18.626814)
Bafance &% al December 31, 2013 124,176,760 34,975,801 665,890,550 B4 535,151
Balanog as at Juy 1, 2014 126178 1860 0402412 TEATIBATE  BAT 399 A%

Total comprehensive incomo for the year

PralRt for the ha¥ year ended Decamber 31 2014 . . 19,880 115 99,880 115
Cther comprehensive income . (4,617 633) (4 517 635)

Proft for the hat yoar endad Decembar 31,2014 . 8 617 £33) 99 BA0 118 68 262 282

Transactions with owners
Driidend declared for the year ended June 30 2014 (12,817 B76) (12417 A76)

Bafance s al Decembar 3¢, 2014 124,178,760 23,864,779 832,200,917 980244 455

The annexad noted from 1 1o 15 form & integral part of thess fnancial stadements

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

Half Yearly ended Quarter ended
D ber3t, D ber31, D ber 31,  December 31,

2014 2013 2014 2013

Rupees Rupees Rupees Rupees
Profit/ (loss} for the perod 06,820 115 116,450,540 67402715 51610842
Unreatzed gain [ {loss) on
remeasurement of avadable for salke
Invastmants (4,617 633) 5,043,180 (3,684 835) 9097573
fmparmond loss recognized n profi
and loss acoount . . .

(4,817.633) 5,043,180 (3,664 835) 8,007 573
Total camprehensive Income [ (loss)
for the perod 85,262 482 121493720 63,737,880 60,708,414

The arnéxed notes from 1 1o 15 form an integeal pant of this condensed interm fnancil information

lm-:_':“_‘:_‘t‘_‘_‘_,_. Mdgﬁ_,

IMRAN MAQBOOL NADEEM MAQBOOL
Chief Executive Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

21

22

23

THE COMPANY AND ITS OPERATIONS
Crescan! Fibres Limited {"the Company”) was incorporated in Pakistan an August 06, 1977 as a
public imited company undor the Gompanies Act, 1913 (now Companies Ordinance. 1984) and is

listed on ol the stock exchanges in Pakistan. The Company is angaged in the manufacturing, sale
and rading of yam. The regatered office of ihe Company = situated al 104- Ehadman 1, Lahore,

BASIS OF PREPARATION

This condansed interm financil mformation s unaudiied bul subject 1o miled scope review by
auditors and are being to the as reguired undar saction 245 of the
Companies Ordinance, 1964

This condensed interim financial wnfo 1 of the Company for the six months pedod ended
Oecember 31, 2014 has been prepared in accordance with the reguirements of Me Internationad
Accounting Standard 34 - interim Financial Reporting and provsions of and directives issued
undes tha Comganies Ordinance, 1984, In case where mquiramaents diffar, Me provisians of or
directives issusd under the Companies Ordinance, 1984 have been followed.

Tho disclasures madae in fhis oar Indacim 1 I mfc 1 have bean Amited In
accordance with the requirements of the Internabonal Accounting Standard 34 *Interim Financisl
Reporting™ They do not inciude all the information and discliosures made in the annual publishod
fnancial stalements and should be read in conjunclion with the financia! ststements of the
Company far the yoar ended June 30, 2014

The comparative DMance sheal prasented In thess cond  nteom 1 i has
been extracted from e annual audwed financial statements of the Company for the year ended
Junae 30, 2014, wharaas INe CoOMparitas condensad intarm profit and 0ss sccounts, condansay
imerim ol preh ve Income and cond ntenm af changes in
egquity am sxracted rom the unavdiled condensed Intarim financial statamants for the half yaar
ended December 31, 2013

Basis of measurement

This consensed interkm financiaé nformation have been [repared under the histodcal cost
convention, except for | foc sale w whoch are d at fair volue.

This condensed interim fnencisl mformation have been prepared following scorusl basis of
accounting excapt for cash Bow Infarmation

F and p Y

This condensed inedm financial information have bteen presented in Pax Rupees. which s the
tunctional and p et y of the C v

SIGNIFICANT ACCOUNTING POLICIES

The accounting policess adopted and methods of compulation folowed n (he preparation of this
condensed Intarim financial information are same as those for the praceding annual financias
stataments for the year ended June 30, 2014

The new standards, amendments 1o the approved accounting standards and interpretations that
are mandatory for accounting pancds bagnnng on or afler July 01 2094 e sther considermd
not fo be relevant or 1o have insignificant effect on the Company’s opermtions and therefore, are
not detaked in tis condansad intadm financal information

ESTIMATES

& “

The prep of cor mtenem requites  mansgemant to maske

judgmants, estmates and assumpticns that affoct the application of accounting policies and the

reported amounts of asssts snd labiles. income and expanses Actusi results may differ from

these estimates. The signdicant judgments made by management in applying the Company’s

accounting policies and key sources of sstimation of uncarisnly sre the same 88 Ihoss thal were
PR 10 1he & {or the year ended June 30, 2014

@ o



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

December 31, June 30,
2014 2014
(Un-audited) {Audited)
Note  Rupees Rupees
5. OPERATING FIXED ASSETS
Opening net book value (NBV) 844069992 737619781
Additions (a1 cost) dunng the panod / year 51 BO.ADM 368 188 246,108
932,564,360 925 565,839
Dispesals (at NBV) during the period | year 52 13,351,950 1,232,197
Depraciation charged during the perod | year 42,541,032 80,583,100
55,892,292 81,795,897
Closing net book value (NBV) 876,671,368 844,069,592
5.1 Dataiis of addilions (at cost) during the pariod | year are as follows:
Owneg
Buiding : 17,736,111
Plant and machinery 87,727,624 139,693,292
Vehicles 696,744 .
Offica equpment 70,000 374 500
Leasad
Piant and machinery 24 455,705
Vehicies - 5,986,500
B9.454,368 168,246,108
52 Detais of disposais (at NBV) dunng the period / year are as folows:
Owned
Plant and machinery 13,163 808 1,212,866
Vehicles 168,152 19,931
13,351,960 1,232,797
6. CAPITAL WORK IN PROGRESS
This consists of:
Buiding improvements on leasenold land 3916307 544 242
Mobiization Advance 18,361,643 -
22,277 950 544,242
7. LONG TERM FINANCING
Fram banking companies - secured
Batance as at July 01 257806698 283405716
Obtained during the pariod 32,937,300 51,814,000
290,833,899 340219716
Rapayments made during the pariod | year (43,939,286} (82,323,017}
246804 713 257 896,699
Less: Cumrent portion shown under curent lighiltes (99.392,792)  (98,392,792)
147501921  158,503.907
8. SHORT-TERM BORROWINGS
From banking companies - secured
Runting / cash finance 202,498 585 75,250,169
Bills discounting g1 12,000,000 12,000,000
214 498 585 87,230,168

Half Yearly Report
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

8.1 The balance represents short term borrowings and markup accrued thereon payable to &

o
-

a)

b}

financial inslitution. No provision for markup has been recorded on thes balance since June
30, 2012. The Company has received a nil balance certificate from the Bank and no clam
has been received in respect of the amount outstanding from thss financial mstitution or third
party, Management considers it necessary to retain the balance cutstanding in the books as
no settlement has taken place

CONTINGENCIES AND COMMITMENTS
Contingencles

There is & contingent Habilty in respect of bank guarantees ssued by the Company's bankers in
the crdinary course of besiness aggregating to Rs. 33.042 miion (June 30, 2014 : Rs. 33.042
mifion),

Crescant Cotion Mills Limited has filed & case apainst Company for an amount of
Rs. 53,850 million on the basis of case documents fled. The Company has a recorded kabiity of
Rs. 17.542 million as the best eslimate of amounts owed, No provision for the difference amount
has been made as management 15 of the view that the basis is fivolous and in view of countar
clams avatable with the Company is confident that the balance amount shall not be payabls.

9.2 Commitments

10.

Tha Company is committed as at the bafance sheel dale as follows:

Leters of credit against import of plant and machinary amounting to Rs, 263.907 milion (June
30, 2014 Rs. 61.170 miffon)

COST OF SALES

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
(Un-audited)
Rupees

Materials consumed 951,204,466 1,066,188,893 468,577.787 557,831.485
Stores, spares and loose tools
consumed 28379017 26955342 13640072 15069215
Packing matesial consumed 23601460 22139815 12153773 11,950,559
Salaries. wages and other
benefits 121,018,770 105840,132 62896650 55786898
Fuel and power 251,658,905 211439487 133631029 113,085287
Insurance 4153127 3,285,331 2,006,378 1,331,108
Repairs and maintenance 1,231,969 2889 868 608,848 1479490
Depreciation 30884237 34674137 20612539 17.803.024
Other manufactunng overheads 8,362,826 8304208 3734897 3983899

1420474708 1481717213 717,861,974 778,416,644
Opening work in process 61321833 | 45,165,158 “ 63,403,395 | 49,884 544
Closing work In process (61,326.868)) (64.958,182)| (61.326,868) | (64,058,182

4965  (19,793,026) 2,076,527 (15,093.639)

Cost of goods manufactured 1429479,763 1,461,924,186 715,938,501 763,323,006

Cost of goods purchased for trading 1,100,000 28503778 1100000 28.503.774
Opening stock of finsshed goods 23255384 | 17145912 || 21 ,SAG,OSZJ 212278619

Insurance clam . -
Closing stock of finished goods {20,635,082)) (30,899,938)| (20,635,082

"

(6,857 415)

(30,898.938)
2,620,302  (20,611,441) 910,970  (9.672,318)
1,433,200,064 1,470,816,525 721849470 783,154,467

TAXATION

The provision for taxation for the half year and quarter ended Decamber 31, 2014 has been
made using the estimated effective tax rate applicable o expected total annual earings.

10
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

12. EARNINGS / (LOSS) PER SMARE -BASIC AND DILUTED

There is no dilubve effect on he basic eamings | (loss) per share of the Company, which is
based on

Profit / (loss) for the period (Rupees) 85 B8O 115 116 450 540 67402715 51610842

Weighted average number of
ordinary shares 12,417,878 12,417 876 12,417,878 124174878

Eamings / (loss) par share - basic
and diluted (Rupees) B5.04 9.8 5.43 4.18

13. TRANSACTIONS WITH RELATED PARTIES

The refated partes and assooated underiakings compnse of group companies, other
associaled companies, 1811 retitement funds, diraciors and key managemant parsonnal
Transactions with miated parmas and as50cialed Ndenakings are as undar

Redation with the  Nature of transaction Hal year onded Quarter ended
Campany [+ bor 31, Dy ber 31, D Ber 31, D, ber 31,
2094 20103 2014 2013
(Un-audded)
Rupees
Associnled Seles of goods and seraces 25585554  76.250,742 9.998,000 20485850
companies Insurance pramium 12753205 90,742,366 1572255 154417
Insurance clem 6,457 415 6857415
Donation paid 0,000 £0.000 30,000 30.000
Rent received 200,010 193,680 03170 t44 402
Rant paid 2010,000 2,010.000 1005000  1.005,000
Dwidong paa 5455701 5,781,908 5455791 5781808
Resrement benefl  Contnbution S stafl
plans rateament banedt plans 5005,351 4018175 2738373 27214404
Koy mansgement  Remuneration and Denefils 12792655 11127558 6722616 5.680.611

13.1 There amm no transactions with kay management personnel other than undec thair tenms of
empicymant

13.2 The above lransactions with related parties e basad al arm's ength al normal comenercial
ralas

14 DATE OF AUTHORIZATION FOR ISSUE
This condensed Interm fnancial iInformation were authonzed for issue on 26th February 2015
by the Boord of Diractors of the Company.

15. GENERAL

Amounts have bean rownded alf 1o tha nearest of npees
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